CREDIT

‘ WHAT COUNTS AS CREDIT?

INSTALLMENT CREDIT

» When you borrow a lump sum of money at once
that you'll repay over time
o Car Loans
o Student Loans
o Mortgage

REVOLVING CREDIT

« Allows you to borrow money, at your convivence,
up to a set limit
« You only have to pay the minimum balance, if there
is one, the rest can rollover to the next billing period
o Credit Cards
o Personal Line of Credit
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WHAT BUILDS CREDIT?

‘ WHAT IS A CREDIT REPORT

YOUR FINANCIAL TRANSCRIPT

e A statement that has information about your credit
activity and current credit situation such as loan
paying history and the status of your credit
accounts.

INCLUDES

¢ Personal Information
o Name, addresses, date of birth, social security
number, and phone numbers
¢ Credit Accounts
o All current debts, credit limit, payment history,
length of debts, and name of creditor
e Public Records
o Criminal records, background history, lawsuit
claims, and bankruptcies
¢ Credit Inquiries
o Any company who has viewed your credit report

« Make on-time payments for the full balance

» Don't max out your credit cards

« Don't apply for credit too often
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« |t takes time, consistency, and budgeting to build up your credit.
» To build credit, you must have credit, so pull out a loan or apply for a credit card
« Pay the interest on your student loans while in school

o Budget for what you can afford to pay off each month

o Your utilization rate is a measure of how much of credit limit you're currently using
» |t is recommended to keep your utilization rate below 30%. The lower the better

o Too many new applications can signal risk to lenders and lead to a temporary dip in your scores.
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» Determines the interest rate and credit limit you receive.
» Lenders may see a slightly different credit score than you
deepening on there model, credit reporting agency, and

timing since credit scores update randomly
» You can check your credit score without any impact to it
o Many banks, creditors, and third parties offer these
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